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Introduction

We are delighted to release the fourth quarter 2005 MSA/Baron Outlook Report covering the
Canadian P&C industry. Our mission of providing Canada’s insurance professionals with
unwavering, unbiased analysis of this dynamic industry remains steadfast.

We welcome your comments and feedback regarding any aspect of these reports. You are invited
to send your messages to msabaron@msaresearch.com, or contact any of the undersigned
directly.

We are pleased to advise you that starting with this issue, the MSA/Baron Outlook Reports will
include Standard and Poor’s financial strength ratings for rated insurers. The S&P ratings can be
found starting on page 20 in the new ‘Standard and Poor’s Rating Roundup’ section. Ratings
are provided in three separate tables as follows:

1. S&P Ratings of Canadian insurers (insurers incorporated in Canada).

2. S&P Ratings of foreign insurers that operate in Canada via branches.

3. S&P Ratings of selected unlicensed reinsurers. Mostly Bermuda based.
We’re confident that this new feature will be valued by many of our subscribers.

In this issue you will find:

» An analysis of year-end 2005 industry results and our view of where we believe the
industry is heading into 2006.

> A review of the current M&A logjam.

> Our second annual table of top markets by major line in each region.

> A look at how direct/agency writers are growing their share of the personal lines arena.
» Standard and Poor’s Rating Roundup.

> Summarized fourth quarter 2005 financial results for the overwhelming majority of
Canadian insurers.

For detailed fourth quarter company results please see MSA’s 2006 Researcher Software
(Complete) which was released on March 20", or the upcoming 2006 MSA Report.

Stumped by terminology or industry jargon contained in this report? If so, check out our
on-line glossary of terms and abbreviations. You can find this resource under
www.msaresearch.com/outlook .




The MSA/Baron Outlook Report is produced and authored jointly by MSA Research Inc.,
Canada’s leading provider of insurance analytics and Baron Insurance Services Inc., a well-
respected actuarial and consulting firm.

Subscription information can be found on the outside back cover.

Sincerely,

Ron Miller, Barb Addie, Joel Baker,

Ph.D., F.C.AS, F.C.LA,, B.Math., F.C.A.S., F.C.I.A., M.Sc., CIP,

Principal, Principal, President,

Baron Insurance Services Inc. Baron Insurance Services Inc. MSA Research Inc.
ron@baronactuaries.com barb@baronactuaries.com joel@msaresearch.com
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The MSA/Baron Outlook Report is published four
times a year by MSA Research Inc. and Baron
Insurance Services Inc.

Discounts for Subscribers to
MSA Researcher P&C Software
(Complete Package):

Site-license subscribers to MSA
Researcher P&C (Complete)
automatically receive 10
complimentary subscriptions of the
MSA/Baron Outlook Report.

Other subscribers to MSA Researcher
P&C (Complete) receive a 50%
discount off the listed rates.

For more information on MSA
Researcher P&C,
please call 416 368-0777 or visit
www.msaresearch.com.

* CAD Prices apply to in-Canada orders.
USD prices apply to out-of-Canada orders.
Subscriptions are for four issues and are
non-cancelable.

Please complete the form below and return it to:
MSA Research Inc. via mail, courier or ICS.
Alternatively you can fax it to: 416 363-7454

Annual Subscription
Rates™*

Please check one In Canada (CAD) Outside

Canada (USD)

3 canadian insurers and groups with over $1billion in NPW C$1000 for 15 copies

3 canadian insurers and groups with between $500 million and $1b in NPW C$500 for 5 copies
O3 Al others (1st Copy) C$250 USD$250
3 Additional copies (same location) Quantity: C$100 each. USD$100 each

SUBTOTAL

3 subscribers to MSA Researcher P&C (Complete) - Deduct 50%.

PRE-TAX TOTAL

Canadian orders add 7% GST
(Reg #R881163406)

Ontario orders add 8% PST

Quebec orders add 7.5% QST to
post GST total.

NS/NB/NFLD add 15% HST
(Reg #R881163406)

TOTAL

3 please place me on standing order.

Name Title
Company Phone
Address Fax
Prov/State
Gty Country
Postal/Zip Code Email

3 Yes, am on ICS

Payment Method (Check One)

O Cheque or money order — Cheques must be payable to MSA Research Inc. All non-
Canadian or non-US cheques must be drawn on a Canadian bank. Alternatively, payment
should be made by credit-card or wire transfer.

O visa [ Mastercard [ Amex

Number: Expiration Date:

Name on Card:

Sgnature:

Address of card holder.

0 Wire Transfer — See msaresearch.com/wire for wire transfer instructions.
3 Bill me (subject to credit approval)

MSA/Baron Qutlook Report 133 Richmond st. w., suite 401, Toronto, ON, M5H 2L3. T. 416 368-0777, F. 416 363-7454,
msabaron@msaresearch.com, web: msaresearch.com/outlook. We are on ICS..





